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1. SUMMARY OF REGIONAL ECONOMIC CONDITIONS IN THE 
FOURTH QUARTER OF 2018 

The fourth quarter of 2018 data from the U.S. Bureau of Labor 
Statistics1 showed that the labor force in the South Bend-
Mishawaka MSA increased by 1,634 workers, up 1.21 percent 
since the last quarter. However, the labor force in the Elkhart-
Goshen MSA declined by 1,396 workers, down 1.17 percent 
from the last quarter. The payroll employment in South Bend-
Mishawaka gained 1,494 workers, but lost 1,655 workers in 
Elkhart-Goshen. The fourth quarter unemployment increased by 
141 people in South Bend-Mishawaka and by 259 people in 
Elkhart-Goshen, respectively. Subsequently, the unemployment 
rate in South Bend-Mishawaka was averaged at 3.70 percent, 
0.03 percentage point higher from the third quarter of 2018. The 
average unemployment rate in Elkhart-Goshen rose to 2.90 
percent, 0.3 percentage point up from the last quarter.  

Employment data by industries2 indicated strong gains of 5,367 
more jobs in the nonfarm sector of South Bend-Mishawaka over 
October–December 2018. Specifically, job growth was observed 
in manufacturing (+333 jobs); trade, transportation and utilities 
(+67 jobs); private educational and health services (+4,067 jobs); 
and government (+1,800 jobs). Job losses were seen in natural 
resources, mining and construction (-167 jobs); financial 
activities (-100 jobs); professional and business services (-200 
jobs); leisure and hospitality (-400 jobs); and other services (-33 
jobs). The number of jobs was unchanged in information.  
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Meanwhile, the nonfarm sector jobs in Elkhart-
Goshen increased by 1,033 in the fourth quarter of 
2018. Job expansion was witnessed in manufacturing 
(+267 jobs); trade, transportation and utilities (+33 
jobs); private educational and health services (+133 
jobs); government (+1,000 jobs); and other services 
(+100 jobs). Jobs scaled back in natural resources, 
mining and construction (-100 jobs); professional 
and business services (-100 jobs); and leisure and 
hospitality (-300 jobs). Information and financial 
activities experience no job change.    

2. REGIONAL ECONOMIC INDICATORS 

The table below displays various economic indices for 
South Bend-Mishawaka and Elkhart-Goshen, 
respectively. In the fourth quarter of 2018, the monthly 
total nonfarm employment index in South Bend-
Mishawaka was averaged at 136.57, 4.13 points up 
from the last quarter. Meanwhile, the monthly average 
employment index was 76.83 and 153.89 for 
manufacturing employment and non-manufacturing 
employment, which were 1.71 and 4.84 points higher 
than the third quarter averages, respectively. Yet, the 
industrial electricity usage index in South Bend-
Mishawaka declined 6.41 points in the fourth quarter to 
100.21.  

The fourth quarter new housing construction slowed 
down in the South Bend-Mishawaka MSA, as the index 
of the number of new permits issued for single-family 
housing was down 7.37 points to a quarterly average of 
40.88 and the index of the total value of the new permits 
plunged 26.56 points to 133.01. The index of the 
average value of new permits was stable at 33.96, just 
0.55 point down from the last quarter. 

Additional data from Indiana Association of 
Realtors3 indicated that the closed sales of existing 
single-family homes sold were 8.9 percent higher in 
October through December 2018 than a year ago. In 
addition, the fourth quarter median sales price 
remained unchanged as compared to the same period 
in 2017. Meanwhile, the supply of homes in South 

Bend-Mishawaka continue to shrink in the year-
over-year comparison, declining 13.2, 14.3 and 12.5 
percent respectively in inventory of homes for sale 
during October to December 2018.    

In the Elkhart – Goshen MSA, the average index of 
monthly total nonfarm employment was 160.87 in the 
fourth quarter, 1.78 points higher than the third quarter 
average. In particular, both the average monthly 
manufacturing employment index and the average 
monthly non-manufacturing employment index edged 
up 1.32 points and 2.61 points respectively from the last 
quarter. However, the average index of electricity usage 
was 1.31 points lower in the fourth quarter of 2018 than 
in the third quarter. 

In summary, the South Bend-Mishawaka labor market 
regression in the third quarter was reversed in the fourth 
quarter of 2018. Modest expansion was observed in the 
labor force and payroll employment, by 1.21 percent 
and 1.15 percent, respectively. The nonfarm 
employment soared as the nonfarm jobs went up 3.83 
percent, with private educational and health services 
being the larger contributor, ending its three quarters of 
job losses.  

Despite a short rebound in the third quarter, the new 
home construction in South Bend-Mishawaka 
continued to decline attributed to the weather in the 
fourth quarter of 2018. Fewer building permits for 
single-family housing were issued and the total value of 
the permits was lower as well. Meanwhile, the average 
median sales price was stable in the fourth quarter of 
2018 in a year-over-year comparison.  

The Elkhart-Goshen MSA’s labor market was mixed 
in the fourth quarter of 2018. The labor force and 
payroll employment declined by 1.17 percent and 
1.43 percent respectively, though the nonfarm 
sectors continued to add jobs by 0.71 percent. It is 
worth noticing that the government sector 
contributed the most job gain in the fourth quarter to 
this area and it was the eighth consecutive quarter for 
manufacturing to add new jobs. A possible sign of 
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weakness in Elkhart-Goshen’s economy was the 
decline in the index of electricity usage in the third 
and fourth quarters of 2018. The year-over-year 

comparison also shows lower electricity usage in the 
second half of 2018 than in 2017, which might 
indicate less active economic production in the area. 

  

4th Quarter 2018 
  

October November December Monthly 
Average  

Employment July August September 

 

 
Total Nonfarm 
Employment 137.10 136.37 136.24 136.57 

 
Manufacturing 
Employment 76.74 76.35 77.40 76.83 

 
Non-manufacturing 
Employment 154.42 153.73 153.51 153.89 

South Bend - 
Mishawaka Unemployment Rate 3.8 3.7 3.6 3.70 

 
Electricity Usage 105.66 96.13 98.83 100.21 

 

Single Family Housing     
 

Number of New Permits 48.04 27.59 47.02 40.88 
 

Total Value of New 
Permits 115.53 114.14 169.36 133.01 

 
Average Value of a New 
Permit 27.04 40.35 34.48 33.96 

 
Employment     

 
Total Nonfarm 
Employment 160.64 161.01 160.97 160.87 

 
Manufacturing 
Employment 150.52 151.59 151.80 151.30 

Elkhart - Goshen Non-manufacturing 
Employment 172.60 173.28 171.80 172.56 

 Unemployment Rate 2.9 3 2.8 2.90 
 

Electricity Usage 79.14 75.91 73.30 76.12 

Note: All figures except unemployment rates are seasonally adjusted indexes with the base year of 2002 
= 100 using BLS seasonal adjustment program. 



Page | 4 
 

 

 

 

60

70

80

90

100

110

120

130

140

150

160

170

In
de

x
Employment in South Bend-Mishawaka 

Metropolitan Area

Total Nonfarm Mfg Non-Mfg

60
70
80
90

100
110
120
130
140
150
160
170
180

In
de

x

Employment in Elkhart-Goshen Metropolitan 
Area

Total Nonfarm Mfg Non-Mfg



Page | 5 
 

 

 

 

0

2

4

6

8

10

12

14

16

18

20

Pe
rc

en
ta

ge
Unemployment Rate

South Bend-Mishawaka Elkhart-Goshen

40
50
60
70
80
90

100
110
120
130
140
150
160

In
de

x

Industrial Electricity Usage

South Bend-Mishawaka Elkhart-Goshen



Page | 6 
 

 

 

 

 

 

 

 

  

0

50

100

150

200

250

300

350

400

In
de

x
Single-Family Housing in St. Joseph County

Number of New Permits Total Value of New Permits Average Value of New Permits



Page | 7 
 

REFERENCES 
 

(1) Labor Force Estimates and Unemployment Rates http://www.stats.indiana.edu/laus/laus_view3.html 

(2) Employment by industries: Monthly Current Employment Statistics (CES) 
http://www.stats.indiana.edu/ces/ces_naics/  

(3) Indiana Housing Market Update http://www.10kresearch.com/reports/IAR/Main.ht 

                              

  

 

 

 

 
Bureau of Business and Economic Research 

 

 

1700 Mishawaka Ave.  
P.O. Box 1700 
South Bend, Indiana 46634 
 

BUREAU OF BUSINESS AND ECONOMIC 
RESEARCH STAFF: 

Dr. Hong Zhuang, Director 

Michiana Business is published quarterly by the Bureau of Business 
and Economic Research at Indiana University South Bend under 
the generous sponsorship of 1st Source Bank. Subscriptions are 
available at no charge. For information, contact the BBER at 574-
520-4133. 

 

http://www.stats.indiana.edu/ces/ces_naics/

